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Inflation
Overall annual inflation in November 2025 marginally declined to 4.5%, compared to the September 2025
overall inflation of 4.6%, mainly driven by higher non-core inflation,.i.e, food and energy prices. The inflation
remains within the target range of 5% +2.5%.

Kenya Shilling
In November 2025 the Kenya Shilling marginally depreciated to the dollar by 3.7 basis points to Kes. 129.82,
compared to Kes.129.24 from the previous month. The FX reserves stood at USD 12 million (equivalent to
5.2 months of import cover).

Interest Rates
Interest rates of short term instruments continues to decline reflected in the Treasury Bills space with the 91,
182 and 364 day paper closing the month at 7.83%, 7.80% and 9.38% from 7.83%, 7.87% and 9.35%
respectively.

Bond Markets
The total bonds turnover closed the month at Kes. 193.29 billion an increment from Kes. 169.92 billion
recorded in October 2025. This indicates increased activities in the secondary market.

Recommendation
The fund will continue to invest in government bonds with attractive interest rates and realize capital gains
on bonds when opportunity arises. We continue to scout for attractive yields for call and fixed deposits to be
held in the fund and opportunities in other fixed income assets such as corporate bonds.
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